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1. Introduction 


The Municipal Finance Management Act (MFMA), section 129 outlines specific oversight 
responsibilities to Council with regard to the Annual Report and the preparation of an Oversight 
Report. 

Given the processes required by Council to effectively undertake its oversight role, the establishment 
of an Oversight Committee of Council in terms of sections 33 and 79 of the Municipal Structures Act 
1998 would provide the appropriate mechanism in which Council could fulfil its oversight 
responsibilities. 

This committee is mainly responsible for the detailed analysis and review of the annual report and 
then drafting an oversight report that should be taken to full council for discussion. Its further receives 
and reviews representations made by the public and also seek inputs from other councillors and 
council portfolio committees. 

The oversight committee was only fully functioning from June 2009 therefore it has conducted all its 
functions. 
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2. Background 


The oversight role of Council is an important component of the financial reforms and it is achieved 
through the separation of roles and responsibilities between Council, the Executive (Mayor and 
Executive Committee) and Administration. Good governance, effective accountability, and oversight 
can only be achieved if there is a clear distinction between the functions performed by the different 
role players. 

Non-executive Councillors are required to maintain oversight on the performance of specific 
responsibilities and delegated powers that they have given to the Executive (Mayor/Executive 
Committee). In other words, in exchange for the powers in which Council have delegated to the 
Executive, Council retains a monitoring and oversight role ensuring that there is accountability for the 
performance or non-performance of the municipality. 

The Municipal Finance Management Act, No.56 of 2003 (MFMA), vests in Council specific powers of 
approval and oversight. They are: 

Approval of budgets; 

Approval of budget-related policies; and 
^ Review of the Annual Report and adoption of the Oversight Report. 

This Oversight Report is for the financial year ended 30 June 2009. 
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3. Functions Of The Oversight Committee 


The functions of the Oversight Committee were performed in terms of the prescribed requirements of 
MFMA and are included in the table below: 


Function | 

Comment | 

f Undertake a review and analysis of the Annual 
Report. 

This was conducted in March 2010. 

I Invite, receive, and consider inputs from Councillors 
and Portfolio Committees, on the Annual Report. 

' During the month of March 2011 the 
' public was requested to make inputs 

1 through Fever newspapers 

Consider written comments received on the Annual 

Report from the public consultation process. 

I 

On the 16-17 February 2010 the 

committee considered the comments 

i 

received. 

i 

Conduct Public Hearing(s) to allow the local 

community or any organs of state to make 

representations on the Annual Report. 

This was done on 1 6-1 7March 2011. ' 

Receive and consider Council’s Audit Committee 

views and comments on the annual financial 

i statements and the performance report. 

Audit Comments were made and the | 

committee was satisfied with the j 

contents and structure of the annual 

report 

Preparation of the draft Oversight Report, taking into 

consideration, the views and inputs of the public, 

representative(s) of the Auditor-General, organs of 

state. Council’s Audit Committee and Councillors. 

On the 26 March 2010 the committee 

invited the management to respond 
and provide clarity on issues raised by | 
the committee 
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4. Composition Of Oversight Committee 


4.1 Membership 

The Oversight Committee is a committee of Council established under section 79 of the Municipal 
Structures Act, 1998. Section 79, allows for the co-option of advisory members to a Committee of 
Council, who are not members of the Council. The Oversight Committee should be made up of only 
non-executive councillors and representatives of the community and can be formed each year to deal 
with the annual report. Municipal officials cannot be members of an oversight committee as this would 
pose a conflict of interest. 

Due to the separation of roles and responsibilities, between Council and the Executive (Mayor and 
Executive Committee) it is not appropriate that members of the Executive Committee be members of 
the Oversight Committee. 

The Oversight Committee is composed of the following members: 

Councillor K. Tobela (Chairperson) 

Councillor T. Sibiya (Member) 

Councillor B. Mbhele (Member) 

Councillor N. Langa (Member) 

^ Councillor B. Sibeni (Member) 

Invitees 

■/ Mr. L. Mapholoba (Municipal Manager) 

Mr. Z. Cezu (Chief Financial Officer) 

^ Mr. N. Ndobe (Corporate Services) 

Ms. K. Dweba (Infrastructure Manager) 

^ Mrs. T. Mfazwe (Strategic Planning Manager) 

/ Ms. N. James (Community Services Manager) 

Ms. N. Tyekela (Deputy Manager Planning) 
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4.2 Authority & Power 

The Oversight Committee is delegated the responsibility to conduct meetings and to hold public 
hearings to receive and hear public submissions on the Annual Report, on behalf of Council. 

Timely notice of all meetings should be given and all meetings held by the Oversight Committee must 
be open to the public and minutes of the meetings must be submitted to Council meetings. However, 
the committee was unable to hold public hearings due to time constraints. 

4.3 Meeting Schedule 

The community was advised through the print media of the availability of the Annual Report and were 
invited to submit representations on the report. 

At the closing date for public submissions of, no submissions were received. 

The Oversight Committee was provided with all necessary documentation during March 2010 for 
review, and the first formal meeting, constituted to deal with the Annual Report and inputs or 
comments received from all stakeholders, was held on 18 - 19 February 2010. 
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